Political and Economic Potential of China

Respected Professor Dr. Hasret Çomak,

Respected Director Atilla Sandıklı,
Your Excellencies,

Ladies and gentlemen

On behalf of HE Mr. Song Aiguo, Chinese Ambassador to Turkey, I would like to extend our thanks to Prof. Dr. Çomak and other hardworking staff of TASAM for making this conference a reality and giving us the opportunity to present China to such a distinguished gathering of participants in Istanbul.  
China once created a brilliant civilization and is home to nearly a quarter of humanity.  For more than a century, the Chinese have been trying to accomplish their national revitalization, taking economic and social changes as their priority.  In 1949, the People’s Republic of China was founded. In new China, the Chinese people displayed unprecedented enthusiasm and creativity, and built up a basic structure of modern industry in less than 30 years.  In 1978, China undertook the policy of reform and opening-up and entered into a new phase of accelerated economic and social changes.

In order to guide China on a smooth road to modernization, we put forward the Three-Step Development Strategy in the early 1980s.  The original blueprint was: Step one-to double the 1980 GNP and to ensure that the Chinese people have enough food and clothing in 10 years.  The target was attained by the end of 1980s.  Step two-to quadruple 1980 GNP by the end of 1990s and to ensure that the Chinese people have a better-off life. This was fulfilled in 1995. Step three-to raise per-capita GNP to the level of medium-developed countries by the mid-21st century and modernization will be basically realized.  Since we successfully completed the Step one and two well ahead of schedule, the first 20 years of the 21st century are an important period of strategic opportunity for China. In the first two decades, we will be dedicated to comprehensively building a moderately prosperous society and we shall quadruple 2000 GDP by 2020.  By 2050, China will basically realize its modernization.
In the past 28 years from 1978 to 2005, China took a completely new look. Its GDP increased from 216 billion US dollars to 2.23 trillion US dollars and became the world’s fourth largest economy.  The economic size grew more than 10 times, which was translated into an average annual growth rate of 9.8%.  The size of per capita GDP increased nearly 7 times to 1707 US dollars from 226 US dollars. The volume of annual foreign trade amounted to 1.42 trillion US dollars from 20.6 billion US dollars with an increase of 67 times and became the world third largest country in foreign trade.  The foreign exchange reserves jumped to 818.9 billion US dollars from 167 million US dollars.  Parallel with economic achievements, there has been a significant improvement in the living standard of Chinese people and rural poor population decreased to 23.65 million from 250 million.  The World Bank estimates that the decreased number of poor population in China equaled to 75% of the total decrease in the developing countries.  In present, the framework of all-round opening-up has been basically formed, the reform of political system has gradually deepened, democracy and legal building have been increasingly strengthened, science, technology, education, culture and public health have been developing in an all-round way, and the overall standard of life for the people has realized the stride over to a better-off level from having enough food and clothing.  
As we are in the mid-way of our three-staged development blueprint, we clearly realize that the extensive expansion of the economy has resulted in the waste of resources and our capability of independent innovation is still not strong enough.  Also, we face with accumulated problems in industrial accidents, air and water pollution, education and health care, rural poverty, underdevelopment in central and western regions, income disparity and so on. Immediate solutions to the specific problems are needed.

The Chinese government has come into grips of the reality and proposed the scientific approach to development. This new approach contains three key elements.  The first, of course, is development.  Development is of paramount importance for China.  We have decided to change approach not because we want to slow down, reverse or even abandon development, but to pursue development in a better, faster and more cost-effective manner.  The second is the people-first concept, which more than anything else highlights the difference between the new approach and the conventional one.  It is the people, their prosperity, their empowerment and their happiness that justify development in the final analysis.  The third element is the concept of harmony and balance, which aims to promote a comprehensive, coordinated and sustainable development.

To implement the concept in the immediate future, we adopted the Eleventh Five Year Plan for the period from 2006-2010.  This period is highly critical for China’s successful building a moderately prosperous society in all its aspects, China’s per capita GDP will go up from 1000 to 3000 US dollars and many experts call it the golden age of development.  But it is also a period in which social unrest is most likely to occur.  Thus we make sure that our effort to build a moderately prosperous society in China be guided by the six principles.  Namely, there must be steady and fairly rapid economic development; there must be a change in the mode of growth; there must be stronger independent innovation; there must be balanced development between urban and rural areas; there must be harmony in society; and there must be deepening of reform and opening up. 
There are two macro-economic figures which are important to illustrate our new development strategy of the five-year plan.  One is the 7.5 % annual growth, and the other is the required 20% decrease in energy consumption per unit of GDP.  The plan also identifies seven tasks.  Namely, building a new socialist rural region, promoting optimization in industrial structure, achieving a better coordinated regional development, building an environmental friendly society based on resource conservation, pressing ahead with reform and opening up, building a stronger nation through science and education, and bringing about a harmonious society.  
Ladies and gentlemen,

China upholds scientific, coordinated and harmonious development in domestic matters as well as development of peace, opening-up and cooperation in its foreign relations.  This is China’s way of peaceful development. This is an inevitable choice based on China’s national conditions, its historical and cultural traditions, and the present world development trend. As a peace-loving country with its ever-growing economic power and also increasing responsibilities, China will make a bigger contribution to the world in safeguarding international peace and promoting common prosperity.  
Together with other nations, we share only one home-the Earth, which has been plagued with human catastrophes in the history and is still now a place not free from wars and conflicts.  Building a harmonious world of sustainable peace and common prosperity is a common wish of the people through the world as well as the lofty goal of China in taking the road of peaceful development.  China holds that the harmonious world should be democratic, harmonious, just and tolerant.  All countries should respect each other and treat each other equally.  We should propel economic globalization towards the direction of common prosperity.  Dialogues and exchanges among civilizations should be encouraged.  Being a permanent member of the UN Security Council, China has been always dedicated to defusing regional tension, working for peaceful settlement of disputes, striving for common development and addressing the root cause of the various social woes and the lack of development.  In international trade, we are working hard for win-win situation with our trade partners.  We face trade frictions with some countries, but we are quick to address our partner’s concerns.  At last year’s UN summit, China pledged 10 billion US dollars in the following three years to help other developing countries in the form of debt relief, tariff reduction and exemption, soft loans and personnel training.  With a China that is becoming more prosperous, we will do even more for world peace and development.
This year marks the 35th anniversary of the establishment of diplomatic relations between the People’s Republic of China and the Republic of Turkey. China and Turkey have developed friendly relations of cooperation in all areas based on the Five Principles of Peaceful Co-existence.  Turkey is a very important country in this region and increasingly plays very important roles in the international affairs. China attaches great importance to its relations with Turkey and looks forward to pushing the relations ahead together with our Turkish friends.   
In conclusion, I would like to say peace, development and cooperation are aspirations of the Chinese people.  Together with peoples all over the world, we hope to create a better world.  I wish my presentation will be able to help our friends here to have more understanding of China.  Thank you.
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